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(A) During reviews of subcontracts 
submitted under advance notification 
and consent (FAR subpart 44.2); or 

(B) From information provided by 
Government personnel. 

[56 FR 36447, July 31, 1991, as amended at 61 
FR 50455, Sept. 26, 1996] 

244.305 Granting, withholding, or 
withdrawing approval. 

244.305–70 Granting, withholding, or 
withdrawing approval. 

Use this subsection instead of FAR 
44.305–2(c) and 44.305–3(b). 

(a) At the completion of the in-plant 
portion of the review, the ACO shall 
hold an exit conference with the con-
tractor. At the conference, the ACO 
should— 

(1) Present the review team’s rec-
ommendations, signed by the ACO; 

(2) Request the contractor submit its 
plan for correcting deficiencies or mak-
ing improvements within 15 days; and 

(3) Not comment on the pending or 
planned decision to grant or withhold 
approval of the contractor’s purchasing 
system. 

(b) The PSA should submit the com-
plete report to the ACO, or any depart-
ment or agency established review 
board, within ten days after receipt of 
the contractor’s response under para-
graph (a)(2) of this subsection. 

(c) The ACO should completely re-
view the report and consider the con-
tractor’s response before making a de-
cision on granting, withholding, or 
withdrawing purchasing system ap-
proval. The ACO shall notify the con-
tractor of the decision within ten days 
after receipt of the report with a copy 
of the decision to the PSA and the con-
tracting office, when requested. 

(d) When a contractor advises that it 
has corrected deficiencies that led the 
ACO to withhold or withdraw the pur-
chasing system approval, the ACO— 

(1) Shall request the PSA to verify 
that the contractor has— 

(i) Corrected the deficiencies; and 
(ii) Implemented any other ACO rec-

ommendations. 
(2) Should ask for a review of pur-

chasing policies and procedures issued 
since the last review. 

Subpart 244.4—Subcontracts for 
Commercial Items and Com-
mercial Components 

244.402 Policy requirements. 

(a) Contractors shall determine 
whether a particular subcontract item 
meets the definition of a commercial 
item. This requirement does not affect 
the contracting officer’s responsibil-
ities or determinations made under 
FAR 15.403–1(c)(3). Contractors are ex-
pected to exercise reasonable business 
judgment in making such determina-
tions, consistent with the guidelines 
for conducting market research in FAR 
part 10. 

[67 FR 38023, May 31, 2002] 

244.403 Contract clause. 

Use the clause at 252.244–7000, Sub-
contracts for Commercial Items and 
Commercial Components (DoD con-
tracts), in solicitations and contracts 
for supplies or services other than com-
mercial items, that contain any of the 
following clauses: 252.225–7014 Pref-
erence for Domestic Specialty Metals, 
Alternate I, 252.247–7023 Transportation 
of Supplies by Sea, and 252.247–7024 No-
tification of Transportation of Supplies 
by Sea. 

[65 FR 14401, Mar. 16, 2000] 

PART 245—GOVERNMENT 
PROPERTY 

Subpart 245.1—General 

Sec. 
245.104 Review and correction of contrac-

tor’s property control systems. 

Subpart 245.3—Providing Government 
Property to Contractors 

245.301 Definitions. 
245.302 Providing facilities. 
245.302–1 Policy. 
245.302–2 Facilities contracts. 
245.302–7 Optional property-related clauses 

for facilities contracts. 
245.303 Providing material. 
245.303–2 Procedures. 
245.307 Providing special test equipment. 
245.307–2 Acquiring special test equipment. 
245.310 Providing agency-peculiar property. 
245.310–70 Contract clause. 
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Subpart 245.4—Use and Rental of 
Government Property 

245.401 Policy. 
245.403 Rental—Use and charges clause. 
245.405 Contracts with foreign governments 

or international organizations. 
245.407 Non-Government use of plant equip-

ment. 

Subpart 245.5—Management of Govern-
ment Property in the Possession of 
Contractors 

245.505 Records and reports of Government 
property. 

245.505–3 Records of material. 
245.505–5 Records of plant equipment. 
245.505–6 Special reports of plant equip-

ment. 
245.505–14 Reports of Government property. 

Subpart 245.6—Reporting, Redistribution, 
and Disposal of Contractor Inventory 

245.601 Definitions. 
245.603 Disposal methods. 
245.603–70 Contractor performance of plant 

clearance duties. 
245.603–71 Disposal of contractor inventory 

for NATO cooperative projects. 
245.604 Restrictions on purchase or reten-

tion of contractor inventory. 
245.606 Inventory schedules. 
245.606–3 Acceptance. 
245.606–5 Instructions for preparing and sub-

mitting schedules of contractor inven-
tory. 

245.606–70 Instructions for completing DD 
Form 1342, DoD Property Record. 

245.607 Scrap. 
245.607–1 General. 
245.607–2 Recovering precious metals. 
245.607–70 Scrap warranty. 
245.608 Screening of contractor inventory. 
245.608–1 General. 
245.608–2 Standard screening. 
245.608–5 Special items screening. 
245.608–7 Reimbursement of cost for transfer 

of contractor inventory. 
245.608–70 Contractor inventory redistribu-

tion system (CIRS). 
245.608–71 Screening industrial plant equip-

ment. 
245.608–72 Screening excess automatic data 

processing equipment (ADPE). 
245.609 Donations. 
245.610 Sale of surplus contractor inventory. 
245.610–1 Responsibility. 
245.610–3 Proceeds of sale. 
245.610–4 Contractor inventory in foreign 

countries. 
245.612 Removal and storage. 
245.612–3 Special storage at the Govern-

ment’s expense. 

245.613 Property disposal determinations. 

Subpart 245.70—Appointment of Property 
Administrators and Plant Clearance 
Officers 

245.7001 Selection, appointment, and termi-
nation. 

245.7002 Duties and responsibilities of plant 
clearance officers. 

Subpart 245.71—Plant Clearance Forms 

245.7101 Forms. 
245.7101–1 Standard Form 97, Certificate of 

Release of a Motor Vehicle (Agency 
Record Copy). 

245.7101–2 DD Form 1149, Requisition and In-
voice Shipping Document. 

245.7101–3 DD Form 1348–1, DoD Single Line 
Item Release/Receipt Document. 

245.7101–4 DD Form 1640, Request for Plant 
Clearance. 

Subpart 245.72—Special Instructions 

245.7201 Performing inventory verification 
and determination of allocability. 

245.7202 Establishing a plant clearance case. 
245.7203 Assigning plant clearance case 

numbers. 
245.7204 Preparing inventory disposal re-

port. 
245.7205 Reporting excess and surplus con-

tractor inventory. 
245.7206 Transmitting DD Form 1342, DoD 

Property Record. 

Subpart 245.73—Sale of Surplus Contractor 
Inventory 

245.7301 Policy. 
245.7302 Competitive sales. 
245.7302–1 Property descriptions. 
245.7302–2 Lotting. 
245.7302–3 Alternate bids. 
245.7302–4 Basis for sale. 
245.7302–5 Mailing lists. 
245.7303 Formal bid procedures. 
245.7304 Informal bid procedures. 
245.7305 Sale approval and award. 
245.7306 Sales services. 
245.7307 Non-competitive sales. 
245.7307–1 General. 
245.7307–2 Justification. 
245.7308 Antitrust notification. 
245.7309 Mandatory terms and conditions— 

formal invitations. 
245.7309–1 Inspection. 
245.7309–2 Condition and location of prop-

erty. 
245.7309–3 Consideration of bids. 
245.7309–4 Payment. 
245.7309–5 Title. 
245.7309–6 Delivery and removal of property. 
245.7309–7 Default. 
245.7309–8 Variations in quantity or weight. 
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245.7309–9 Weighing. 
245.7309–10 Risk of loss. 
245.7309–11 Liability. 
245.7309–12 Oral statements. 
245.7309–13 Eligibility of bidders. 
245.7309–14 Claims liability. 
245.7310 Special term and conditions. 
245.7310–1 Demilitarization. 
245.7310–2 Performance bond. 
245.7310–3 Liability and insurance. 
245.7310–4 Dangerous property. 
245.7310–5 Controlled substances. 
245.7310–6 Radioactive material. 
245.7310–7 Scrap warranty. 
245.7310–8 Antitrust clearance. 
245.7311 Optional conditions. 
245.7311–1 Sales and use tax liability. 
245.7311–2 Safety, security, and fire regula-

tions. 
245.7311–3 Bid deposits. 
245.7311–4 Other special conditions. 

AUTHORITY: 41 U.S.C. 421 and 48 CFR chap-
ter 1. 

SOURCE: 56 FR 36448, July 31, 1991, unless 
otherwise noted. 

Subpart 245.1—General 

245.104 Review and correction of con-
tractor’s property control systems. 

(a) The property administrator shall 
perform property administration in ac-
cordance with DoD 4161.2–M, Manual 
for the Performance of Contract Prop-
erty Administration. 

[56 FR 36448, July 31, 1991, as amended at 56 
FR 67220, Dec. 30, 1991] 

Subpart 245.3—Providing Govern-
ment Property to Contractors 

245.301 Definitions. 
Agency-peculiar property, as used in 

DoD, means military property and in-
cludes end items and integral compo-
nents of military weapons systems, 
along with the related peculiar support 
equipment which is not readily avail-
able as a commercial item. 

Facilities project means a Government 
project to provide, modernize or re-
place facilities for use by a contractor 
in performing a Government contract 
or subcontract. 

Industrial plant equipment (IPE) 
means plant equipment in Federal 
stock group 34 with an acquisition cost 
of $15,000 or more used for cutting, ab-
rading, grinding, shaping, forming, 
joining, heating, treating, or otherwise 

altering the physical properties of ma-
terials, components or end items en-
tailed in manufacturing, maintenance, 
supply, processing, assembly, or re-
search and development operations. 
IPE is further identified in AR 700–43/ 
NAVSUP PUB 5009/AFM 78–9/DLAM 
4215.1, Management of Defense-Owned 
Industrial Plant Equipment. 

Mapping, charting, and geodesy 
(MC&G) property is defined in the 
clause at 252.245–7000, Government Fur-
nished Mapping, Charting and Geodesy 
Property. 

Other plant equipment (OPE) means 
plant equipment regardless of dollar 
value, used in or in conjunction with 
the manufacture of components or end 
items relative to maintenance, supply, 
processing, assembly or research and 
development operations. OPE excludes 
equipment categorized as IPE. 

Provide means either to furnish, as in 
Government-furnished property, or to 
acquire, as in contractor-acquired 
property. 

245.302 Providing facilities. 

245.302–1 Policy. 

(a)(4)(A) Comply with DoD Directive 
4275.5, Acquisition and Management of 
Industrial Resources, in processing a 
request for facilities. Submit requests 
for approval of facilities projects— 

(1) To the Secretaries of the Military 
Departments and the directors of de-
fense agencies for Government-owned 
facilities projects if the project— 

(i) Is a research and development- 
funded effort not exceeding $3 million 
per fiscal year; or 

(ii) Is funded from procurement ap-
propriations, approved on a location 
basis, and does not exceed $5 million 
for all property efforts during one fis-
cal year; or 

(iii) Is in support of a major system 
or subsystem (including ammunition- 
related projects) and the total invest-
ment will not exceed $25 million during 
the projected acquisition or mainte-
nance effort. 

(2) To the Office of the Deputy Under 
Secretary of Defense (Industrial Affairs 
and Installations) for projects exceed-
ing the limitations in paragraph 
(a)(4)(A)(1) of this subsection. 
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